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LIMITED OFFICIAL USE KHARTOUM 2461 

E.O. 11652: N/A 
TAGS: EFIN, SU 

SUBJECT: FCIA CLAIM NO. M-811-X/MT- 10896 

OBLIGOR: RURAN WATER CORPORATION. KHARTOUM 
GUARANTOR: MINISTRY OF FINANCE AND NATIONAL ECONOMY OF 
THE DEMOCRATIC REPUBLIC OF THE SUDAN 

REF: (A) STATE 172178; (B) KHARTOUM 2391 (NOTAL); C. KHARTOUM 
2133 (NOTAL) 

1 . AT REQUEST OF JACUZZI SALES CORPORATION, EMBASSY HAS ALREADY 
MADE NUMBER OF REPRESENTATIONS TO BANK OF SUDAN (BOS) FOR PAYMENTS 
OF SUBJECT LOANS. PAYMENT OF US DOLLARS 45.225.14 FOR FIRST 
INSTALLMENT OF PROMISSORY NOTE SERIES DATED 3/30/76 SHOULD HAVE 
BEEN MADE ON JULY 19. BOS HAS NO INFORMATION ON SERIES OF NOTES 
DATED 5/21/76. 

2. PRIMARY PROBLEM APPEARS TO BE LACK OF LIQUIDITY CENTRAL BANK. 

BOS, ALREADY ABOUT 50 MILLION DOLLARS OVERDUE ON ITS OWN 
OBLIGATIONS, GIVES SECOND PRIORITY TO OBLIGATIONS OF MINISTRY OF 
FINANCE AND NATIONAL ECONOMY. BECAUSE OF REPRESENTATIONS ALREADY 
MADE, BOS NOW GIVING HIGHER PRIORITY TO LOANS ISSUED FCIA/EXIM 
BANK EXPORTER CREDIT INSURANCE PROGRAM. BOS HAS AGREED TO 

PAY THESE INSTALLMENTS, BUT THEY PRESENTLY UNABLE TO COMMIT 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 KHARTO 02461 251200Z 

THEMSELVES. AS SOON AS FIRST PROCEEDS FROM 100 MILLION DOLLAR 
PRE-EXPORT FINANCING OF COTTON CROP RECEIVED, EMBASSY WILL 
PRESS BOS TO PAY ALL OVERDUE INSTALLMENTS ON THIS CREDIT. 

BERGUS 
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